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(Amounts of less than one million yen are rounded down.) 

1. Financial Results for the Six Months Ended February 28, 2019 (September 1, 2018 to February 28, 2019) 
(1) Operating Results 

(Percentage changes are in comparison with the same period of the previous fiscal year.) 
 

 Net sales Operating profit Ordinary profit 
Profit attributable to 

owners of parent 
Six months ended Million yen % Million yen % Million yen % Million yen % 

February 28, 2019 8,271 42.6 483 (10.6) 479 (14.7) 261 (23.1) 

February 28, 2018 5,800 70.8 541 626.8 562 472.9 340 — 

(Note) Comprehensive income: For the six months ended February 28, 2019: ¥311 million (down 16.0% year on year) 
  For the six months ended February 28, 2018: ¥370 million (up 636.3% year on year) 
 

 
Basic earnings  

per share  
Diluted earnings  

per share  

Six months ended Yen Yen 

February 28, 2019 18.02 16.53 

February 28, 2018 23.58 21.83 

(Note) In calculating the average number of shares of the Company’s common stock during the period, which is used for 
calculating basic earnings per share and diluted earnings per share, the shares of treasury stock excluded include 
the average number of shares of the Company’s stock held in the stock benefit-type ESOP trust account. 

 
(2) Financial Position 

 Total assets Net assets Equity ratio 
 Million yen Million yen % 

As of February 28, 2019 7,384 2,991 37.1 

As of August 31, 2018 6,284 2,506 36.7 
 
(Reference) Shareholders’ equity: As of February 28, 2019: ¥2,740 million 
   As of August 31, 2018: ¥2,304 million 
 
2. Dividends 

 
Annual dividends 

1st  
quarter-end 

2nd 
quarter-end  

3rd 
quarter-end  

Year-end Total 

 Yen Yen Yen Yen Yen 

Fiscal year ended August 31, 2018 ― 0.00 ― 0.00 0.00 

Fiscal year ending August 31, 2019 ― 0.00    

Fiscal year ending August 31, 2019 (Forecast)   ― 0.00 0.00 
 
(Note) Changes in dividend forecast subsequent to most recent announcement: None 

  

3. Financial Results Forecast for the Fiscal Year Ending August 31, 2019 (September 1, 2018 to August 31, 2019)  
(Percentage changes are in comparison with the same period of the previous fiscal year.) 

 Net sales Operating profit Ordinary profit 
Profit attributable to 

owners of parent 
Basic earnings 

per share 
 Million yen % Million yen % Million yen % Million yen % Yen 

Full year 19,500 52.4 1,500 24.9 1,450 17.1 900 144.4 61.65 
 
(Notes) Changes in financial results forecast subsequent to most recent announcement: Yes 
  



Notes: 

(1) Changes in specific subsidiaries during the period (changes in specified subsidiaries resulting in a change in the scope 

of consolidation): No 

 Newly included: —  Excluded: —  

 

(2) Application of special accounting treatment in preparing the quarterly financial statements: Yes 

(Note) For details, please see the section on page 8 of the attached materials entitled “Application of special 

accounting treatment in preparing the quarterly financial statements” under “(4) Notes to the Financial 

Statements” within “2. Quarterly Consolidated Financial Statements and Primary Notes.”  

 

(3) Changes in accounting policies, changes in accounting estimates, and retrospective restatement 

1) Changes in accounting policies due to the revision of accounting standards: None 

2) Changes in accounting policies other than 1) above: None 

3) Changes in accounting estimates: None 

4) Retrospective restatement: None 

 

(4) Total number of issued shares (common stock) 

1) Total number of issued shares at the end of the period (including treasury shares): 

February 28, 2019: 14,731,000 shares 

August 31, 2018: 14,542,000 shares 

 

2) Total number of treasury shares at the end of the period: 

February 28, 2019: 66,260 shares 

August 31, 2018: 78,760 shares 

 

3) Average number of shares outstanding during the period: 

Six months ended February 28, 2019: 14,528,916 shares 

Six months ended February 28, 2018: 14,426,212 shares 

 

(Note) The number of shares of treasury stock at the end of the period includes shares in the Company held in the stock 

benefit-type ESOP trust account (66,100 shares as of February 28, 2019 and 78,600 shares as of August 31, 

2018). In calculating the average number of shares outstanding during the period, the shares of treasury stock 

excluded include the average number of shares of the Company’s stock held in the stock benefit-type ESOP trust 

account (77,012 shares in the six months ended February 28, 2019 and 78,600 shares in the six months ended 

February 28, 2018). 

 

* The quarterly financial statements are outside the scope of quarterly review by certified public accountant and auditing 

firm. 

 

* Explanation of the proper use of financial results forecast and other notes 

The earnings forecasts and other forward-looking statements herein are based on information currently available to the 
Company and certain assumptions deemed reasonable by the Company, and are not intended to be construed as 
assurance that they will be accomplished in the future. Actual results may differ significantly from these forecasts due to a 
wide range of factors. 
Please refer to “(3) Explanation of Financial Results Forecast and Other Forward-Looking Information” within “1. 

Qualitative Information on Quarterly Financial Results” on page 3 of the attached materials for cautionary statements 
concerning the conditions and performance forecasts that serve as the basis for these forecasts.  
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1. Qualitative Information on Quarterly Financial Results 

(1) Explanation of Business Results 

In the first half of the fiscal year ending August 31, 2019, the Japanese economy continued its modest recovery, 

buoyed by ongoing improvements in the employment and income environment, as well as the impact of various 

government policies. However, the outlook for the global economy was uncertain, characterized by trade friction and 

other political factors, as well as the risk of a Chinese economic downturn.  

The SHIFT Group provides services in the software development market, in which the concept of digital 

transformation is beginning to gain traction. In digital transformation, companies establish a competitive advantage 

through value creation applying new products and services to transform customer experiences in both the internet and 

physical worlds. To create such value, these companies utilize the third platform (cloud, mobility, big data/analytics, and 

social technology), in addition to addressing the disruptive changes in their external ecosystems (customers and 

markets) and driving breakthroughs in internal ecosystems (organization, culture, and employees). The concept of 

digital transformation has led to the emergence of new development methods and technology, such as DevOps (a 

development method built on mutual collaboration between development and operations) and robotic process 

automation (RPA; technology that has drawn attention amid a decline in the working population, and the government-led 

policy of working-style reform). Further, there is anticipation for IT investment in areas for which social demands are 

high, such as areas related to revisions to Japan’s consumption tax rate. Meanwhile, security problems are growing 

increasingly serious—one example being the potential for outflows of virtual currencies due to unauthorized access.  

In this operating environment, the SHIFT Group has positioned the fiscal year ending August 31, 2019 as the second 

year of its growth strategy, SHIFT300, which is the second milestone toward becoming a company that can generate  

¥100.0 billion in net sales. The priority issues we are working on under this strategy are to augment our lineup of high-

value-added services, strengthen our relationships with top companies in various industries, expand business with 

medium-sized companies in the growth phase, and enhance quality assurance branding. 

Since the previous fiscal year, we have invested aggressively in human resources. These efforts began to bear fruit 

during the six months under review, and we made progress in attracting customers and expanding orders in sectors of 

focus. Net sales consequently grew 42.6% year on year, to ¥8,271,891 thousand. Taking a long-term view, we stepped 

up recruiting activities by taking the new approach of airing television commercials and running transport 

advertisements. Operating profit consequently fell 10.6%, to ¥483,936 thousand, and profit attributable to owners of 

parent dropped 23.1%, to ¥261,764 thousand.  

 

1) Enterprise Market 

In the Enterprise Market, we provide a full range of software quality-assurance services for the business and 

information systems of companies that underpin the social infrastructure, notably in the finance, distribution, 

manufacturing, telecommunications, and web services industries.  

In the fiscal year ended August 31, 2019, we identified the finance and distribution sectors as industries where IT 

investment would be particularly robust and engaged in projects aimed at building long-term relationships. Making 

progress with the initiative, sales from new customers in this area grew steadily during the six months under review. 

During this period, sales in the Enterprise Market rose 44.0% year on year, to ¥7,363,584 thousand, and operating 

profit surged 56.6%, to ¥1,803,168 thousand.  

 

2) Entertainment Market 

In the Entertainment Market, we provide companies that deliver mobile, social, and consumer games to consumers 

with services that add value to their businesses. These include outsourced quality control processes and debugging 

operations, as well as outsourced customer support. 

In the six months under review, efforts to differentiate ourselves from competitors were rewarded by an increased 

level of industry recognition, and sales to existing customers increased, augmenting our earnings base. Accordingly, 

sales in the Entertainment Market expanded 31.9% year on year, to ¥908,306 thousand, and operating profit rose 

9.5%, to ¥202,589 thousand.  
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(2) Explanation of Financial Condition 

(Assets) 

As of February 28, 2019, total assets amounted to ¥7,384,057 thousand, up ¥1,099,158 thousand from their level 

on August 31, 2018. Principal reasons for this expansion were a ¥511,381 thousand rise in accounts receivable-trade, 

stemming from higher net sales, as well as a ¥434,451 increase in goodwill due to the consolidation of a new 

subsidiary.  

(Liabilities) 

Total liabilities came to ¥4,392,116 thousand, up ¥613,652 thousand. The main reason was a ¥593,581 thousand 

increase in long-term borrowings (including the current portion).  

(Net assets) 

Net assets increased ¥485,506 thousand, to ¥2,991,940 thousand, mainly because of a ¥261,764 increase in 

retained earnings. 

 

 

(Cash flows) 

Cash and cash equivalents amounted to ¥2,511,465 thousand as of February 28, 2019, up ¥37,064 thousand from 

August 31, 2018. The cash flows affecting this figure are outlined below.  

(Cash flows from operating activities) 

During the six months under review, net cash used in operating activities was ¥56,130 thousand (compared with 

¥339,627 thousand provided by these activities in the six months ended February 28, 2018). Key sources of cash 

included profit before income taxes, which provided ¥492,281 thousand; and the increase in accounts payable–

other and accrued expenses, which provided ¥154,525 thousand. Among principal uses of cash, an increase in 

trade receivables used ¥433,327 thousand, and income taxes paid used ¥323,129 thousand.  

(Cash flows from investing activities) 

Investing activities used ¥550,451 thousand in cash during the six months under review, compared with ¥128,822 

thousand used by these activities in the first half of the previous fiscal year. Notably, the purchase of property, plant 

and equipment used ¥139,966 thousand, and the purchase of shares of subsidiaries resulting in change in scope of 

consolidation used ¥432,506 thousand.  

(Cash flows from financing activities) 

Net cash provided by financing activities amounted to ¥641,623 thousand, compared with ¥158,366 thousand 

used in these activities in the corresponding period of the previous fiscal year. Chief components were ¥201,116 

thousand used for repayments of long-term borrowings, while proceeds from long-term borrowings provided 

¥700,000 thousand.  

 

(3) Explanation of Financial Results Forecast and Other Forward-Looking Information 

The Company has revised its forecast for the fiscal year ending August 31, 2019 from the figures announced on 

February 28, 2019. For details, please refer to the news release issued today (April 11, 2019), entitled “Notice of 

Revisions to Forecast of Consolidated Financial Results for the Fiscal Year Ending August 31, 2019.”  
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2. Quarterly Consolidated Financial Statements and Primary Notes 

(1) Consolidated Balance Sheet 
           (Thousands of yen) 

          

As of August 31, 2018 As of February 28, 2019 

Assets   

 Current assets   

  Cash and deposits 2,474,400 2,511,465 

  Accounts receivable–trade 1,802,923 2,314,305 

  Inventories 37,397 68,235 

  Other 112,773 168,096 

  Allowance for doubtful accounts (10,971) (13,929) 

  Total current assets 4,416,524 5,048,173 

 Non-current assets   

  Property, plant and equipment 421,321 457,952 

  Intangible assets   

   Goodwill 649,275 1,083,727 

   Other 159,198 161,803 

   Total intangible assets 808,474 1,245,530 

  Investments and other assets 638,577 632,399 

  Total non-current assets 1,868,373 2,335,883 

 Total assets 6,284,898 7,384,057 

Liabilities   

 Current liabilities   

  Accounts payable–trade 291,754 327,146 

  Current portion of long-term borrowings 350,647 496,501 

  Accrued expenses 641,582 757,247 

  Income taxes payable 341,775 238,455 

  Provision for bonuses 42,988 63,728 

  Other 709,066 678,813 

  Total current liabilities 2,377,815 2,561,892 

 Non-current liabilities   

  Long-term borrowings 1,303,812 1,751,539 

  Other 96,836 78,684 

  Total non-current liabilities 1,400,649 1,830,224 

 Total liabilities 3,778,464 4,392,116 

Net assets   

 Shareholders’ equity   

  Share capital 585,694 668,339 

  Capital surplus 540,506 623,151 

  Retained earnings 1,243,959 1,505,724 

  Treasury shares (60,175) (50,636) 

  Total shareholders’ equity 2,309,984 2,746,578 

 Cumulative other comprehensive income   

  Foreign currency translation adjustment (5,570) (6,156) 

  Cumulative total other comprehensive income (5,570) (6,156) 

 Share acquisition rights 2,562 1,842 

 Non-controlling interests 199,457 249,675 

 Total net assets 2,506,433 2,991,940 

Total liabilities and net assets 6,284,898 7,384,057 
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(2) Consolidated Statement of Income and Consolidated Statement of Comprehensive Income 

 

Consolidated Statement of Income 
           (Thousands of yen) 

          
For the six months ended 

February 28, 2018 
For the six months ended 

February 28, 2019 

Net sales 5,800,943 8,271,891 

Cost of sales 4,103,073 5,585,241 

Gross profit 1,697,869 2,686,649 

Selling, general and administrative expenses 1,156,762 2,202,713 

Operating profit 541,106 483,936 

Non-operating income   

 Interest income 161 310 

 Foreign exchange gains － 1,863 

 Subsidy income 30,825 9,470 

 Other 1,775 571 

 Total non-operating income 32,762 12,215 

Non-operating expenses   

 Interest expenses 3,375 2,709 

 
Share of loss of entities accounted for using equity 
method 

4,904 7,035 

 Foreign exchange losses 2,504 － 

 Financing expenses － 6,470 

 Other 511 177 

 Total non-operating expenses 11,296 16,392 

Ordinary profit 562,572 479,759 

Extraordinary income   

 Gain on sales of investment securities － 3,951 

 Gain on step acquisitions － 8,570 

 Total extraordinary income － 12,521 

Profit before income taxes 562,572 492,281 

Income taxes 190,411 180,298 

Profit 372,160 311,982 

Profit attributable to non-controlling interests 31,925 50,218 

Profit attributable to owners of parent 340,235 261,764 
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Consolidated Statement of Comprehensive Income 
           (Thousands of yen) 

          
For the six months ended 

February 28, 2018 
For the six months ended 

February 28, 2019 

Profit 372,160 311,982 

Other comprehensive income   

 Foreign currency translation adjustment (1,301) (585) 

 Total other comprehensive income (1,301) (585) 

Comprehensive income 370,859 311,396 

(Breakdown)   

 
Comprehensive income attributable to owners of 
parent 

338,933 261,178 

 
Comprehensive income attributable to non-
controlling interests 

31,925 50,218 
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(3) Consolidated Statement of Cash Flows 
           (Thousands of yen) 

          
For the six months ended 

February 28, 2018 
For the six months ended 

February 28, 2019 

Cash flows from operating activities   

 Profit before income taxes 562,572 492,281 

 Depreciation 54,555 84,269 

 Amortization of goodwill 41,781 49,637 

 Increase (decrease) in allowance for doubtful accounts 2,799 2,551 

 Increase (decrease) in provision for bonuses (4,062) 11,156 

 Interest and dividend income (273) (310) 

 Interest expenses 3,375 2,709 

 Foreign exchange losses (gains) 2,743 (2,644) 

 
Share of loss (profit) of entities accounted for using equity 
method 

4,904 7,035 

 Loss (gain) on sales of investment securities — (3,951) 

 Loss (gain) on step acquisitions — (8,570) 

 Decrease (increase) in trade receivables (442,425) (433,327) 

 Decrease (increase) in inventories (19,746) (28,655) 

 Decrease (increase) in prepaid expenses (10,325) (13,615) 

 Increase (decrease) in trade payables 137,658 22,906 

 
Increase (decrease) in accounts payable–other, and 
accrued expenses 

117,583 154,525 

 Other 26,928 (76,626) 

 Subtotal 478,069 259,372 

 Interest and dividends received 273 310 

 Interest paid (3,375) (2,709) 

 Income taxes paid (135,340) (323,129) 

 Income taxes refund — 10,025 

 Net cash provided by (used in) operating activities 339,627 (56,130) 

Cash flows from investing activities   

 Proceeds from withdrawal of long-term deposits 150,000 — 

 Purchase of property, plant and equipment (80,056) (139,966) 

 Purchase of intangible assets (32,276) (27,746) 

 Proceeds from sales of investment securities — 7,351 

 
Purchase of shares of subsidiaries resulting in change in 
scope of consolidation 

— (432,506) 

 
Proceeds from purchase of shares of subsidiaries resulting 
in change in scope of consolidation 

— 75,610 

 Payments of leasehold deposits (165,520) (33,841) 

 Proceeds from refund of leasehold deposits 382 648 

 Other (1,350) — 

 Net cash provided by (used in) investing activities  (128,822) (550,451) 

Cash flows from financing activities   

 Proceeds from long-term borrowings — 700,000 

 Repayments of long-term borrowings (162,063) (201,116) 

 Proceeds from issuance of shares 14,250 164,570 

 Other (10,552) (21,830) 

 Net cash provided by (used in) financing activities (158,366) 641,623 

Effect of exchange rate change on cash and cash equivalents (2,829) 2,023 

Net increase (decrease) in cash and cash equivalents 49,609 37,064 

Cash and cash equivalents at beginning of period 1,977,028 2,474,400 

Increase (decrease) in cash and cash equivalents resulting 
from change in scope of consolidation 

(124,354) — 

Cash and cash equivalents at end of period 1,902,283 2,511,465 
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(4) Notes to the Financial Statements 

(Notes on going concern assumption) 

There is no relevant information. 

 

(Notes in the event of significant changes in shareholders’ equity) 

There is no relevant information. 

 

(Application of special accounting treatment in preparing the quarterly financial statements) 

Tax expenses  

Tax expenses are estimated using a rational effective tax rate on profit before income taxes for the fiscal year 

including the six months ended February 28, 2019 after the application of tax-effect accounting. Tax expenses are 

calculated by multiplying profit before income taxes by this estimated effective tax rate. 
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(Segment information, etc.) 

Segment information 

1. Information on sales and profit by reportable segment 

Six months ended February 28, 2018 (September 1, 2017 to February 28, 2018) 

(Thousands of yen) 

 

Reportable segments 
Adjustments  

(Note 1) 

Amount stated in 
the consolidated 

statement of 
income (Note 2) 

Enterprise Market 
Entertainment 

Market 
Total 

Net sales      

Sales to outside 
customers 

5,112,152 688,791 5,800,943 — 5,800,943 

Intersegment sales 
and transfers 

 
— — — — — 

Total 5,112,152 688,791 5,800,943 — 5,800,943 

Segment profit 1,151,717 184,949 1,336,667 (795,560) 541,106 

(Notes) 

1. The negative ¥795,560 thousand adjustment to segment profit mainly comprises companywide general and 

administrative expenses not attributable to reportable segments. 

2. Segment profit is adjusted to operating income in the consolidated statement of income.   

 

2. Information on impairment losses on non-current assets and goodwill 

There is no relevant information.  

 

Six months ended February 28, 2019 (September 1, 2018 to February 28, 2019) 

(Thousands of yen) 

 

Reportable segments 
Adjustments  

(Note 1) 

Amount stated in 
the consolidated 

statement of 
income (Note 2) 

Enterprise Market 
Entertainment 

Market 
Total 

Net sales      

Sales to outside 
customers 

7,363,584 908,306 8,271,891 — 8,271,891 

Intersegment sales 
and transfers 

 
— — — — — 

Total 7,363,584 908,306 8,271,891 — 8,271,891 

Segment profit 1,803,168 202,589 2,005,758 (1,521,821) 483,936 

(Notes) 

1. The negative ¥1,521,821 thousand adjustment to segment profit mainly comprises companywide general and 

administrative expenses not attributable to reportable segments. 

2. Segment profit is adjusted to operating income in the consolidated statement of income.   

 

2. Information on impairment losses on non-current assets and goodwill 

(Material changes in goodwill) 

During the six months ended February 28, 2019, the Company acquired shares in Assion, Inc., which is included 

in the scope of consolidation. As a result, an increase in goodwill boosted companywide assets by ¥300,763 

thousand during the six months ended February 28, 2019. 
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(Corporate combinations) 

Corporate combination through acquisition 

1. Overview of corporate combination 

(1) Name and business content of acquired company 

Name of acquired company Assion, Inc. 

Business content Web marketing, internet media, and overseas marketing businesses  
 

(2) Principal reasons for conducting the corporate combination 

Assion, Inc. provides a wide range of solutions related to web marketing, such as the operation of listing ads and 

the provision of push notification tools. Assion is also the only premium partner in Japan for the Visual Website 

Optimizer (VWO), which holds the second-largest share of the world market for A/B testing. The company also 

constitutes a group of consultants who possess advanced expertise from marketing to A/B testing strategies. SHIFT’s 

main business to date has comprised functional testing of software products as well as non-functional testing, such 

as stress tests and vulnerability verification. With this acquisition, we plan to roll out a further lineup of services with 

more attractive qualities that target “pleasantness of use,” which cannot be measured according to such product 

characteristics and functions as “ease of understanding” and “ease of use.” Furthermore, we aim to extend Assion’s 

expertise in relation to A/B testing that it has cultivated among customers in the web domain and in the pursuit of 

“attractive qualities” to the Company’s customers in the entertainment and web domains. By also rolling out services 

into the enterprise domain, which constitutes the Company’s main customer base, we intend to build a support 

structure to improve operating efficiency by enhancing the ease of use of in-house systems and tools—an area we 

had not previously considered.  

(3) Date of corporate combination 

January 8, 2019 (deemed acquisition date: December 31, 2018) 

(4) Legal form of corporate combination 

Acquisition of shares for cash consideration 

(5) Name of company following the combination 

No change 

(6) Ratio of voting rights acquired 

100% 

(7) Principal factors leading to decision by acquiring company 

The Company acquired 100% of the shares in Assion, Inc., for cash consideration 

 

2. Period for which quarterly financial information of the acquired company is included in the quarterly consolidated financial 

statements 

From January 1, 2019 to February 28, 2019 

 

3. Acquired company’s acquisition cost and breakdown by type of consideration 

Consideration for acquisition Cash ¥350,000 thousand 

Acquisition cost ¥350,000 thousand 

 

4. Amount of goodwill generated, reason for generation, amortization method, and amortization period 

(1) Amount of goodwill generated 

¥300,763 thousand 

The calculated amount is provisional, as the allocation of the acquisition cost is not yet complete.  

(2) Reason for generation 

Goodwill was generated because the acquisition cost exceeded the market value of net assets at the time of the 

corporate combination.  

(3) Amortization method and amortization period 

The Company expects to apply straight-line amortization.  
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(Material subsequent events) 

(Borrowing large sums of money) 

The company borrowed the following amount of cash based on a Board of Directors resolution on February 28, 2019. 

 

Lenders Mizuho Bank, Ltd. 

 MUFG Bank, Ltd. 

 Bank of Yokohama, Ltd. 

Amount borrowed Total of ¥850,000 thousand 

Borrowing rate of interest Floating-rate interest 

Use of funds To acquire shares in System I Co., Ltd. and for working capital 

Borrowing date From March 4, 2019 to March 5, 2019 

Borrowing period Five years from the borrowing date 

Collateral Unsecured, unguaranteed 

 

(Conversion to subsidiary via the acquisition of shares) 

On March 5, 2019, SHIFT acquired System I Co., Ltd., converting the company to a subsidiary. 

1. Objective of the share acquisition 

Through the acquisition, we aim to increase our share of the Enterprise Market segment in software testing, which 

has traditionally been a core area of business. For this reason, we converted to a subsidiary System I Co., Ltd., which is 

developing business in and has knowledge of the finance, manufacturing, sales, and distribution sectors.  

 

2. Overview of the acquired company 

Name System I Co., Ltd. 

Businesses System consulting; design and development of operational systems related to finance, manufacturing, 

sales, and distribution; configuration of e-commerce sites  

Business scale  Shares: ¥25,000 thousand 

(Fiscal year ended March 31, 2018) Net assets: ¥271,930 thousand 

  Total assets: ¥563,577 thousand 

 Net sales: ¥1,529,496 thousand 

 

3. Timing of the share acquisition  

March 5, 2019 

 

4. Number of shares to be acquired, acquisition price, and ratio of ownership after acquisition 

Number of shares to be acquired 500 shares of common stock 

Acquisition price (expected) ¥900,000 thousand 

Ownership ratio after acquisition 100% 

 

5. Cash paid and method of funding  

Cash on hand and borrowings  
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(Issuance of share acquisition rights) 
At a Board of Directors meeting on February 28, 2019, the Company resolved to issue its eighth share acquisition 

rights (with exercise price revision and permission-to-exercise clauses; hereinafter, the “Share Acquisition Rights”) in a 

third-party allotment. On March 6, 2019, the Board of Directors resolved the issue conditions for the Share Acquisition 

Rights, and the total amount of the issue price had been paid in as of March 22, 2019.  

 [Overview of the Share Acquisition Rights] 

(1) Allotment date  March 22, 2019 

(2) 
Number of share acquisition 
rights 

10,000 

(3) Issue price 
¥971 per Share Acquisition Right 
(Total payment of ¥9,710,000 for the Share Acquisition Rights) 

(4) 
Number of potential shares 
associated with the issue 

Number of potential shares: 1,000,000 (100 shares per Share Acquisition 
Right) 

(5) 
Amount of funds raised  
(Estimated net proceeds) 

¥4,866,710,000 (Note) 

(6) 

Share capital and legal capital 
surplus if shares are issued 
due to the exercise of the 
Share Acquisition Rights 

If shares are issued due to the exercise of the Share Acquisition Rights, the 
amount of increase in share capital shall be 0.5 times the maximum amount 
by which stated capital can be increased, as calculated in accordance with 
the provisions of Article 17 of the Rules of Corporate Accounting, with 
fractional amounts of less than ¥1 resulting from the calculation rounded up. 
The amount of increase in legal capital surplus shall equal the difference 
between the maximum amount by which stated capital can be increased and 
the amount of increase in share capital. 

(7) 
Exercise price and conditions 
for exercise price revision 

Initial exercise price: ¥4,895 
No upper limit is provided.  
The lower limit for the exercise price (hereinafter, “Lower-Limit Exercise 
Price”) is ¥3,916. 
The exercise price shall be an amount equivalent to 92% of the closing price 
on the Tokyo Stock Exchange on the trading day immediately preceding the  
date for each exercise request on the Share Acquisition Rights becomes 
effective, with fractional amounts of less than ¥1 rounded off. However, if the 
adjusted exercise price is lower than the Lower-Limit Exercise Price, the 
Lower-Limit Exercise Price shall be used as the adjusted exercise price. 

(8) Solicitation or allotment method Third-party allotment 

(9) Allottee Mizuho Securities Co., Ltd. 

(10) Exercise period From March 25, 2019 to March 31, 2021 

(11) Other 

Under the allotment agreement, (1) the scheduled allottee may exercise the 
Share Acquisition rights only if the Company permits the exercise of the 
Share Acquisition Rights, during a specified period not to exceed 60 trading 
days from the granting of the exercise permission within the number of 
exercise rights for which this permission was granted, and (2) the scheduled 
allottee may not transfer the Share Acquisition Rights to a third party without 
the Company’s approval.  

(Note) The amount of funds raised is the sum of the total issue price of the Share Acquisition Rights and the total amount 

of the value of financial assets provided as a financial contribution when exercising the Share Acquisition Rights less the 

estimated amount of expenses associated with the issuance of the Share Acquisition Rights. The total amount of the value 

of financial assets provided as a financial contribution when exercising the Share Acquisition Rights is the amount based 

on the assumption that all Share Acquisition Rights are exercised at the initial exercise price. However, the amount raised 

shall vary if the exercise price is revised or adjusted. In the event all or some of the Share Acquisition Rights are not 

exercised within the period of exercise for the Share Acquisition Rights, or if the Share Acquisition Rights are acquired by 

the Company and extinguished, the amount of funds raised will decrease. 

 


